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Chief- General Managers.
l. All 1-elecom Circles/ Metro 

'l 'elephone 
Districts/Maintenance l{egions/ Pro.lect Circles

2 
'f 

ir"sk tr;orcei Data Netu'ork/ NCES/QA/ T&Dl Telecom Stores/ Telecom Factories/ CPAO
( l ' l ' l  B i l l s ) i  I - l ' ( l i r c le .  Pune

3 At.'t 't 'c/BRI_t I{A t't"t-/NA'f Ir M

Srrb.: lixclusion of propcrty tax levied & collected by local bodics from the Gross amount
charged in casc of renting of an immovat le property- w.e.f. 01.07.2012- reg.

I{el  Deparlment of l {evenue. MOF. Gor,ernment of India Nol i l icat ion No 29i201 2-Sen ice
.l'ar 

daled 2o I 06 i 2.0 | 2

Kindlv l ' ind enclosed heren'ith the nolil 'rcation cited abor e under reference. n'herebv
Department of Rerenue- Mrnistn ol 'Finance. Goiernment o1' India h:us exemlt led the tarable
serr icc of ' rent ing of an immor,able propertr ' .  l rom so much ol- the Sen, ice' l 'ar ler iable thereon
untler section 6(rB of the Finance Act" 1994 as is in e\cess of the Sen'ice'l-ar calculated on a
r aluc l'hich is ecluivalent to the gross amount charged fbr renting of such immor able propert\
less tarcs on such propefl\'. namelv propertv tar ler ied and collected br local bodies.

f lar l rer same c\emption prol is ion r ,ras specifred in the Not i l lcat ion No.2412()07-ST
dated 2210.5120(17 utd \\'as effective up to 30.06.2012 Hon'eler. above said notif ication under
reference has been issued in supersession of the Notificatron No. 2412001-ST dated2210512007
arrd the samc is appl icable n.e. l  0l /071201l2

It  is requcsted to kindh'go through the abore mentioned not i l lcat ions and contents of the
sAmemi l \  bcbrought to the  no t iceo fa l l  concernedfor tak ingnecess iu ' \  l t c t ion

' I 'h is 
issues n' i th the approval ol 'competenl authori l r .

Encl llclbrred Notiflcations mav be dorvnloaded fiom BSNI,'s Intranet Portal under
Director (Finance) - EF & Taration.
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DGM lTaxation/
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lbr inlbrnration & nccessarr.action to.-
II:As ol'abole mentioned Clrcles of BSNL.
All PGMs/Sr.GMs/GMs of Finance ling of BSNL C-'orporatc ofl icc
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1 l ) c p l t r  l n l ( : r t i  ( ) l  l i c r r . n r r e  )

No( i l ' i c : r l io r r  No.  29120 l2-  Se r . r , i cc  ' l ' ; r r

N t ' w  l ) c l l r r .  l l r t .  l 0 r r r . l r r r r c ,  2 0 1 . 1

G S R ( l : )  -  ln  crcrc is t :  t ) f ' t l tc :  P() \ \ ,c l 's  corr l r r rcr l  l lv  sr rb-sr :c l ro l r  ( l )  o l 'scc l i6 ,  ( ) l  . l ' l l r r r  l ; i 'u r rcr r  At : t .
| 9 9 4 ( . ] 2 t l l ' | ( ) ( ) 4 ) ( l r c r c i l r a l j c r . I t l l c t . r c c l t t l a s r l t t l | J i t t a t l c : c A c t ) , i r r r t l i t t s t t 1 l c I s c s s i t r t t t l { . t | t c C t l v c t . l t I t t c t l t c l l .

Min is t ry  o l ' I i inar tcc ( l )cpar t rncnl  o1 ' l tcvcnuc)  nor i l ica l ion No l , l /2007-Scr . r , icc ' i ' ; r r ,  c la tcr l  t l rc  22nd Nlay,  20( f l ,
publ ishcd in  t l re  ( iazel te  o l ' Ind ia,  [ rx t raorc l i t tary .  I )ar t  i l ,  Scct i< in  . ] ,  SLrb-secr ion ( i )  r , rc lc  nur ,ber  G.S.R.  370 ( l r ) ,
datcd thc 22,d May' 2097' cxcept . ls rcspccts thirres clone or orrr i l lecl 16 6e clorre 6ctbre strch supersession, the
Ccntral ( iovct 'ntt lctrt,  on bcins satisl lccl that i t  is ncccssa|y irr thc public intc|cst so to clcl,  hereby exempts the taxable
service of rentirrg ol 'an i l t l tn<lvable property. {t 'ont so nruch o1'1lre scrvicc tax Ieviablc t lrcreorr rrnc.ler secti .n 6(rl l  of
the sa id l i inancc Act ,  as is  in  cxccss o1 ' thc serv ' icc  tax ca lcu latc :c l  o t r  a  va l r rc  u,h ich is  cc lu iva lcn l  1o l l te  qross antounl
charged lbr  |cnt ing o[ 's t lch i t t t t t t< lvablc  proper ly  lcss tarcs on suc l r  propcf ly ,  r rar lc ly  p l lpcr ty  tax lev ied ani l
col lected by local boclics.

Providcd that arly att l t lLttt t  suclt as irt tercst, pcnalty paid to thc local autlrori ty by t lrc ser.vrce pr.ovider on
account oi 'dclaycd paYmenl of propertv lax oranv othcr reasons shall  not bc trcatccl as propcr. lv 1ax lbrthe purposes
of deduction Ii'orn thc sross aunourrt cliargecl:

Provided turther that rvhcrever the period fbr rvhich pfopcrry tax paicl is
servicc tax is paid or payablc, propcrty tax propoll ionate to thc period {br whicS
be calculated and the amoLrnt so calcrr lated shall  bc cxcludccl frorn t lrc gxrss
i i l tn tovablc  propel tv  l i r  t l rc  sa id per . iod,  l i r r  tho purposcs o1 ' lcvv 9f 'scrv ice tax.

di l ' l 'ercnt frorrr thc pcriocl lor which

serv ice tax is  pa id or  payable shal l

ar r rount  c : l rargcd f i r r  rent i r rq  o l ' t l r t ;

I:)xanrytlc

Propcr tv  tax paid l i r r  Apr i l  to  Scptcr r rbcr .  .  l {s  12, (XX) i -

Rent received fbr Apri l  '= I{s l .  00"000/-

Serv icc tax pavablc  l 'or  Apr i l  -  l {s  9 t i ,000i -  (1 ,00, ( )00 -12,000(r )  ' '  appl icablc  la tc . l '  scr - r , icc  tax

' lh is  
no l i [ icat ior r  shal l  corr rc  in to l i r rcc on thc ls l  dav t l f  Ju lv .2012

[ r  No 334 l0t l20t2- ' tRt U

(Raj Kunrar Digvi;ay)
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GOVERNMEN.T OF INDIA
MINISTRY OF FINANCE

(Department of Reven ue)
New Delhi ,  the 22nd May, 2007

1 Jyaistha, 1929 (Saka)

Notification No' 2412007 - Service Tax

G.S.R. (E).-  In exercise of the powers conferred by sub-sect ion (1) of sect ion 93 of the Finance Act,  1994 (32 of 1994)

(hereinafter referred to as the Finance Act),  the Central  Government,  on being sat isf ied that i t  is necessary in the publ lc

interest so to do, hereby exempts the taxable service of renting of immovable property, referred to in sub-clause (zzzz) of

clause (105) of sect ion 65 of the Finance Act,  f rom so much of the service teix leviable thereon as is in excess of the service

tax calculated on a value which is equivalent to the gross amount charged for rent ing of such immovable property less taxe'<

on such property,  namely property tax levied and col lected by local bodies:
provided that any amount such as interest,  penalty paid to the local authori ty by the service provider on account of

delayed payment of property tax or any other reasons shall not be treated as property tax for the purposes of deduction from

the gross amount charged:
providecl further ihat wherever the period for which property tax paid is different from the period for which service tax is

paid, property tax proport ionate to the period for which service tax is paid shal l  be calculated and the amount so calculated

shal l  be excluded from the gross amount charged for rent ing of the immovable property forthe said period, forthe purposes ol

levy of service tax.

Example.
Property tax paid for Apri l  to September = Rs. 12,0001-

Rent receivecl  for Apri l  = Rs 1,00,000/-

Service tax Payable for APri l = Rs. 98,000/- (1,00,000-2,000) "  appi icable rate of service tax

2. This not i f icat ion shal l  come into force on the 1st day of June, 2007

[F. No. 81/5/2007-TRU]
( G " G . , ' a i )

Under Secretary to the Government of India

http : //servi cetax . gov. i n/n oti fi cati on s/notfn s-2 k7 I st24 -2k7 .htm 81312012


